Chairperson’s introduction

I am pleased to introduce the Merseyside
Recycling and Waste Authority’s Statement of
Accounts for 2016-17. The Authority continues to
place an important emphasis on the use of waste
as a resource and this is reflected in the outward
facing name of the Authority and our priorities.

As Members of the Authority my colleagues and |
have a duty to ensure the effective use of financial
and staffing resources to deliver services to
Merseyside residents. The Authority’s turnover of
£73.3M is managed by a staff of 30 and we report
to the public on the exercise of our responsibilities
annually through the statement of accounts.

The accounts show people across Merseyside how
much our services have cost and how funding for
those services has been provided. They help to
provide reassurance to the people of Merseyside
about the care we take over the public funds that
have been placed at our disposal by the public
through the Levy.

Once again, for the seventh year, the Levy in 2016-
17 did not increase in overall terms. The
constituent District Councils continue to face
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significant financial pressure and the Authority
sought to respond by using its reserves to mitigate
the impact of its costs through the levy. This
approach has been successful for a number of
years but may not be possible in future as the gap
between spending and income is becoming
unsustainable.

During 2016-17 the Authority has started to move
from mainly disposing of waste via landfill sites to
disposing of waste through the new Energy from
Waste plant managed by Merseyside Energy
Recovery Ltd. Commissioning is taking longer than
expected but the plant will be fully operational in
the summer of 2017; it will provides long term
economically and ecologically beneficial solution
for Merseyside.

At the same time the Authority has continued to
work with Veolia ES who provide a network of
Household Waste Recycling Centres, transfer
stations for waste and two Materials Recycling
Facilities which separate and sort dry recycled
waste collected by Districts from households.

The Authority continues to monitor and manage a
number of closed landfill sites across Merseyside,
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meeting our environmental liabilities and ensuring
they do not pollute the local environment.

The Authority promotes the need to use less; re-
use and recycle more and to raise waste up the
waste hierarchy through its Community Fund and
the range of events and Education it is involve in.

Effective financial management has been key to
ensuring the Authority is able to utilise balances to
offset future financial pressures. The Authority has
planned to use and has used its balances to offset
cost pressures that would otherwise impact on the
Levy for Districts. At the same time the Authority
continues to review all of its costs and works to
mitigate the impact of the Levy on the District
Councils. The Authority aims to be an efficient and
low spending organisation which is sustained
through a sound financial function.

GELANI Molep

Chairperson of the Authority
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The Authority’s responsibilities
The Authority is required to:

e Make arrangements for the proper administration of its financial affairs and to secure that one of its officers has the responsibility for the administration of those
affairs. In this Authority that officer is the Director of Finance;

e  Manage its affairs to secure economic, efficient and effective use of its resources and safeguard its assets; and

e  Approve the Statement of Accounts.
The Director of Finance’s responsibilities
The Director of Finance, elsewhere referred to as the Treasurer to the Authority, is responsible for the preparation of the Authority’s Statement of Accounts in accordance
with statutory proper practices as set out in the CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom (the Code). In preparing this
statement of accounts the Director of Finance has:

e Selected suitable accounting policies and then applied them consistently;
e Made judgements and estimates that were reasonable and prudent; and
e  Complied with the local authority Code.

The Director of Finance has also

e  Kept proper accounting records which were up to date; and
e Taken reasonable steps for the prevention and detection of fraud and other irregularities.

c

.,

Peter Williams \ \ < (_X c \ i
Treasurer to the Authority ™~ N Date J Q/ \\ \ —]
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Significant governance issues
We propose over the coming year to take steps to

The review process did not highlight any significant address the above matters to further enhance our
issues regarding the Authority’s governance or governance arrangements. We are satisfied that
internal control environment. these steps will address the need for

improvements that were identified in our review
of effectiveness and will monitor their
implementation and operation as part of our next
annual review.

Other governance issues

The review process highlighted some areas where

there is a need to improve governance and Signed:

controls. Whilst these are important and action
plans are being developed to address them they ~ .niieiienns
are not considered significant. Areas for Chief Executive

improvement include: W L3 \ \\ X j

e  Contribution to the Implementation of the

Strategic Review undertaken by the

Merseyside Councils and the Combined Signed: @ PR &_/

Authority.
e Areview of the Performance Management

System to ensure it delivers effective Chair

outcomes April20T7 ll\ ()\\ \\\
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I confirm that these accounts present fairly the position of Merseyside Recycling and Waste Authority (the statutory waste disposal authority for Merseyside) as
at 12 September 2017 and are authorised for issue as at that date.

Peter Williams CPFA m

Treasurer to the Authority

Date Sr)\_\ik \ \—\
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