AUDIT COMMISSION ISA 260 (UK&I) AUDIT AND
AMENDED STATEMENT OF ACCOUNTS

WDA/27/07
Recommendation

That:

1. the Auditor’s findings attached at Appendix 1 to the report be noted; 

2. Members note the areas of improvement for action by the Director proposed by the Audit Commission and contained within their report; 
3. the Chairperson of the Governance and Audit Committee and the Treasurer of the Authority sign the letter of representation attached at Appendix 2; and

4. Members approve the amended Statement of Accounts 2006/07 attached at Appendix 3 and agree that it be signed by the Chairperson of the Governance and Audit Committee and the Treasurer on behalf of the Authority.

AUDIT COMMISSION ISA 260 (UK&I) AUDIT AND

AMENDED STATEMENT OF ACCOUNTS

WDA/27/07

Report of the Director

1. Purpose of the Report

To present Members with the findings, conclusions and recommendations resulting from the Audit Commission’s review of the Authority’s performance in compliance with ISA 260 (UK&I).

2. Background

2.1. The Code of Audit Practice 2005 came into effect on 31st March 2006 and requires the Audit Commission who act as the Authority’s external auditor, to produce a “Report to Those Charged with Governance”.  
2.2. This covers all the auditor’s responsibilities under the Code and incorporates an audit of the accounts required by professional auditing standards and a value for money conclusion.
2.3. These findings inform the Annual Audit Letter, published later in the year, which is a high level, concise report covering only the key issues arising from the audit.
3. Report to Those Charged with Governance
3.1. The Audit Commission’s report is currently being finalised at the time of writing.  When available, it will be forwarded to Members to form Appendix 1 to this report.  The report includes the auditor’s opinion in relation to:
· An opinion on the Authority’s Accounts 2006/07.
· A Value for Money conclusion in relation to 2006/07.
3.2. The Auditor intends to highlight areas of improvement for action by the Director, however it is expected that an unqualified opinion in terms of the Authority’s Financial Statements and Value for Money conclusion will be issued.  
Governance and Audit Committee

24th September 2007 

4. Amendments to the Statement of Accounts 2006/07
4.1. During the audit process, the Audit Commission have highlighted a number of amendments to the Authority’s Statement of Accounts 2006/07.  
4.2. The most significant amendment relates to the Group Accounts and involves the removal of the duplicated recording of discounts received in the sum of £3.399M.  This duplication did not affect the financial position of the Authority and its main line accounts but originally misstated the group position.
4.3. The Authority has expanded its note on contingent liabilities to reflect the position of Mersey Waste Holdings Limited who are due to cease operating after 30th September 2008.
4.4. An amended Statement of Accounts 2006/07 is attached at Appendix 3 and Members are required to approve the document and that it be signed by the Chairperson of the Governance and Audit Committee and the Treasurer on behalf of the Authority.
4.5. Members are also requested to approve that the Chairperson of the Governance and Audit Committee and the Treasurer sign a letter of representation on behalf of the Authority, which provides assurances that the financial statements present a fair and accurate representation and is attached at Appendix 2.
5.
Conclusion

Members’ are asked to note the areas of improvement for action by the Director proposed by the Audit Commission and contained within their report and to approve the amended Statement of Accounts 2006/07.
The contact officer for this report is Miss A Valentine, Merseyside Waste Disposal Authority, 6th Floor, 17 North John Street, Liverpool L2 5QY Tel: 0151 255 1444   Fax:
0151 227 1848

The background documents to this report are open to inspection in accordance with Section 100D of The Local Government Act 1972 - Nil.

