MERSEY WASTE HOLDINGS LIMITED

“ARMS LENGTH” STATUS

WDA/26/06

Recommendation


The Authority is asked to agree that Mersey Waste Holdings Limited shall be an “arms length company” pursuant to the provisions of Section 68(6) of the Local Government and Housing Act 1989 in relation to its forthcoming financial year.

MERSEY WASTE HOLDINGS LIMITED

“ARMS LENGTH” STATUS

WDA/26/06

Report of the Solicitor to the Authority

1. Purpose of the Report


The purpose of this report is to seek the Authority’s approval to the company being an “arms length company” pursuant to the provisions of Section 68 of the Local Government and Housing Act 1989.

2.
Background
2.1
Mersey Waste Holdings Limited is wholly owned by the Authority.  Companies in which local authorities have interests are governed not only by general company law and legislation, but also by the provisions of Part V of the Local Government and Housing Act 1989.

2.2
The requirements which affect companies subject to the control or influence of a local authority can be mitigated if the authority in question resolves that the company shall be an “arms length company”.  Such a resolution will only be effective if certain conditions in relation to the company are met – for example, that not more than one-fifth of the directors of the company have been members or officers of the authority from the passing of the resolution to the end of the financial year to which the resolution applies.

2.3
It is regarded as in the best interests of the Authority and the company to pass the appropriate resolution.

3.
Financial Implications

None.

4.
Recommendation

The Authority is asked to agree that Mersey Waste Holdings Limited shall be an “arms length company” pursuant to the provisions of Section 68(6) of the Local Government and Housing Act 1989 in relation to its forthcoming financial year.

The Contact Officer for this report is P Blackburn, Solicitor to the Authority

Town Hall, St Helens.

Tel. (01744) 456016

BACKGROUND PAPERS
The following list of documents were used to complete this report and are available for public inspection for four years from the date of the meeting, from the Contact Officer named above:

None.
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